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ABBOZZ TA' LlGI 
m •• JJan 

AIT biex jinkoraggini t-two.qqiJ to.' impriii tgltar goddo. u 1-
espansjoni ta ' impriii tglwr eiistel1ti bl-gllo,; ta ' garamiji ta ' 
se1Jmill-Korporaujoni glwl tvilupp ta' Malta . 

IL-PRESIDENT, bi l-parir u I-kunsens lal-Kamra tad-Deputati , 
imlaqqgha rdan iI-Parlamenl, u bl-awtoritl ta' I-istess, hareg b'ligi 
dan li gej:-

C 587 

1. Dan I-Alljista' jissejjah I-All la ' 1-1997 dwar Garanziji la ' TiloI_ r~_ 

i. -- fi.·od>b . Selflil Imprizi ghar, u ghandu jibdajsehh rdik id-data li I-Ministru 
responsabbli ghaIJ-industrijajisla ' b'avviz fiI -Gazzettajistabbilixlti. 

2_ F'dan I-All, kemm-il darba r-rabla lal-kliem Jew is-suggen Tlt.lr. 
majehtigux xon'ohr'-

"allivil l li likkwalifika" tfisser anivitl li fiI-fehma lal­
Korporazzjon i tkun likkonsisli rnegozju, sengha jew kummert 
Ii jikkonsistu sew fiI-manifallUra, ti ljib, assemblagg , proCessar, 
liswija. preservazzjoni Jew manulenzjoni ta' kull ghamla ta' 
oggell, materjal jew kommoditl, jew I-ghemil ta ' servizz fuq 
laghmir, impjanl Jew makkinarju li jkollu x'jaqsam ma' 1-
induslrija ta l-manifatlura; 

"b ank awtorizzat" tfisser bank kummercjali Ii j kun 
aWlorizzal mill-Korporazzjon i sabiex jiddecied i dwar 
applikazzjonijiel Ii jsiru ghal kull self assistil li jilqies bhala 
eligibbli mill-Korporazzjoni skond dan I-An; 
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~impriza ighira" (fine r persuna li Ilwn qed timpjega bejn 
pcrsuna u ghaxar persuni (inkJuz il-Principal) li j l:ollhajew tkun 
qed Ihaddem iropjant, makkinarju jew taghmir li l-valur nct 
taghhom ma jku n)!: la' iijed mill -ammon! ta' Lm30 .000 u li ma 
jl:ollhiex q liegh total i lis-sena I i jkun la ' iijed mi lI-ammon! la' 
Lm lOO.ooo,jew kull ghadd ichor ta' persuni jew ku ll ammon! 
ichor li l-Minist ru jisl&' j iSlabbilillXi permezz ta ' avvi:i fiI­
GaZZclla: 

!ida gruppi ta' kumpan niji, soejetaj iet jew negozii 
wahdanin li jkollhom I-isless sidjew Ii jkunu kontrollati nimkien 
ghandhom jilqiesu bhala imprlia wahda ghall-ghanijiet ta' dan 
I-An: 

"Korporazzjoni" tfisser il-Kororazzjoni ghal Zvilupp ta ' 
Malta mwaqqfa I'll-An dwar il-Korporazzjoni ghal ivilupp la' 
Malta; 

.. Ministru" lfisser il -M inislru responsabbli ghall-induslri ja; 

"persuna" tfi sser kummercjllnt wlI.hdieni Jew socjeta 
kummercjllli kOSlilwil1l skond I-Ordinllnzll dWllr Soejellljiel 
Kummercjali Jew I-All la' 1- 1995 dwar il-Kumpanniji Jew 
ghaqda koperauiva lieU debilament regiStrala laht dik il- ligi li 
Ikun lapplika rwaql partikolari rMalla; u 

"self assistit" tfisser self moghti minn bank awtorizzat 
skond dan I-All li I-Mas Iura tieghu jkun parzjalment garaRlit 
mi ll , Korporaujoni, 

J, ( I) Impriia ighira li tkun qieghda tweuaq Jew tesegwi,ui , 
Jew li Ikun behsiebha Iwellaq Jew tesegwixxi rMalta atlivita li 
tikkwalifika, li ma jimexxilhielltikseb self konvenzjonali minn bank 
aWlorizzal minhabba rnuqqas ta' sigurta adegwata Jew fama dwar 
kif ikun miexi n-negozju, lis ta' litqies mill-Korporazzjoni bhala 
eligibbli ghal self assisti! skond dan I-An, 

(2) Applikazzjoni ghal self assistit ghandha biss titqies 
mi ll -Korporaujoni u lista' biss ligi approvala minn bank aWlorizzat 
jekk din tkun esklussivament mahsuba ghal ghanijie t kummertJali li 
jkunu jinkludu I-iivi lupp ta' xi progeu, il-holqien ta' xi negozju, 
kull espansjoni ta' negozju u liljib n-efficjenza inkluz ix-xiri ta ' 
hazniet uta' materja prima u dik I-applikazzjoni m 'ghandhiex hekk 
tilqies Jew tigi approvala jekk Ikun mahsuba ghas-sostituzzjoni la' 
faCiI itaj iet bankarji eiiSlenti, I-i ffinanzjar la' 1'1 lasij iet la ' imghax, 1-
akkwis\ ta' I-aujonijiet ta' kumpanija Jew hlasijiel li jirrigwardaw 
ill-xiri ta' ishma tal-membri ta' soejetl. 



(3) It -Korporaujoni m'ghandhiex Iqis li applikazzjoni 
tkun waMa eligibbli jekk is-self ikun jisla' jinkiseh xort'ohra 
permezz ta' kull atliv personali jew la' kull garanzija personali. 
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4, (I) Bank awlorizzal j ista ' biss iqis u japprova dawk I- n.r"",,,,,,; 
applikll:zjonijiel ghal self assiSlit li jkunu tqiesu bhala eligibbli mill- ~::.:..;. 
Korporaujoni . 

(2) Impriia ighira li tkun qieghda lappl ika ghal self 
assislit ghandha nimkien ma' I-applikazzjoni gtlas-self tiSSOllometti 
liIl-Korporazzjoni u lill -bank 8wlorizzal kull pjan kummercjali u 
previijonij iel fi nanzjarji lijistghu jinhtiegu mill-Korporazzjoni jew 
mill-bank awtorizzat sabiex tigi valutala I-vijabbiitk kummercjali 
tal -progeu u jigi idenlifikat I-ammont Ji ghandu jinghata bhala self 
assislir. 

(3) It -bank awtorizzat ghandu jkun sodisfau, qabel ma 
ssir I-approvazzjon i la' self assisti l laht dan I-Att, li kie nu xon' ohra 
nghataw finanzi konvenzjor131i li kieku mhux ghax ma kienx hem m 
sigun~ adegwata. 

(4 ) Minkejja d -dispoiizzjonijiet ta' dan I-artikolu. 
impriia ighira Ii tkun tikkwalifika ghal sel f assini! liSla' xona 
tinhtieg mill-bank aWlorizzat Ii tirhanjew tipoteka j' proprjeti% mobbli 
jew immobbli taghha bhala s igurt~ ghas-self moghti n -iskema , 
f'l iema kai dak ir-rahan jew ipoteka ghandhom ikunu japplikaw 
ghall-ammont shih las-self assiMit u mhux biss ghal dik il-parti mis­
self li ma Ikunx taqa' lahl iI -garunl:ija lal-Korporazzjoni. 

5. ( I) Kull self assislil laht dan I-At! m'ghandux ikun la' K .... P-!. 
iijed mill-oghla ammont la' ghaxan elef lira Maltija (LmlO.OOO) =':':I~;~~. 
jew minn kull ammonl iehor li I-Ministru jiSla' jordna permezz ta' 
avvii fi)-Gazzetta. 

(2) Impriia ighira lista' tibbenefika minn ghadd la' self 
ass istit tah l dan I-All sakemm I-ammonl shih Ii jinghala b'dan is­
self kollu majkunx ta' iijed mill .oghla ammonlla' ghaxart e1ef lira 
Mahija (lm 10.0(0) jew minn kull ammonl iehor li l-Minislru jista' 
jordna permezz la' avvii fiI-Gazzelta bhala li jinghala rdarba. 

6. li-imien ta' self assistil ghandu jkun ghal perjodu minimu Z .. io" ;1.pno..Jj •. 
ta' senlejn u gtlal perijodu massimu ta ' hames snin mid-data ta' I-
ghoti las-self ri spetliv. 

7 . ( I) II-garanzija lal -Korporazzjoni dwar se lf assislil sar,,)"'k""'; 
m'ghandhiex Ikun tkopri f'waqt panikolari ik lar minn si ll in fiI·mija •. pr ..... ) • . 

mill-bilanc dovul lill-bank awtorizlDl fuq is-self 10lal i maghmul: 
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Izda fil-kai: ta' self assistit moghti lil impriia ighim Ii Ikun 
ilha mwaqqfa gtlal mitl-anqas tliet sn in, il-kopertura tal­
gafanzija tal -Korporazzjoni lisla' liidied glial sebghin fiI-mija 
mill-bilanc dovut f'waql partikolari till-bank awtorizzat fuq is­
selftotaJi maghmul. 

(2) Il-garanzija tal-Korporazzjoni dwar il-hlas Iura ta' 
self ass istit ghandha Ikun sussidjarja ghar-responsabbiltlro ewltnija 
la' 1- impri i.a i-ighira li lilha jkun inghata s-self ass isti l . 

8 . Jekk j iSi li impriia ighifa li Ikun inghall! se] (assistit tkun 
tinsab fi slat la' insolvenza jew tkun gic! dikjarata falluta, u dik 1-
impriia majkollhiex fius biliejjed biex thallas il -bUane tas-selftotali 
ta' self assistit, il-nus kollha li jkun hemm ghall -hlas Iura tas-self 
assiSlit ghandhom jitqassmu fl -isless proponjon bhalma jkollha 1-
koperaltiva tal -garanzija tal -Korporazzjoni ghall-kopenura tal-bank 
aWlorizzat. 

9 , Impriza zghira li jinghatalha self assislit minn bank 
awtorizzat ghandha thal1as Iill-Korporazzjoni premium la' 0.5% fis­
sena fuq dik il-parli lal-bi lanc las-se lf 10lali garanlil mill­
Korporazzjoni : 

Ii.da minkejja I-jedd li Dank aWlorizzal ghandu li ji llob rata 
ta' imghax li tkun inqas mir-rata kummerejali korrcnti Jew li 
jilloncedi moralOrium ghall-Mas Iura tal-hpital Jew ta' I­
imgh8ll., il -Mas lal-premium ta' 0.5% fis -sena fuq dik il-pani 
mill-bilanc tas-self 10lali garantil mill-Korporazzjoni ghandu 
rkull kazjibqa' dovut li ll-Korporazzjoni: 

li.da wkoll ,ebda morCl/orium moghli minn bank awtorizzat 
ma j isla' jzid ii-zmien las-sel f ghal perijodu itwal minn hames 
snm , 

10. Impriza zghira li tikkwalifika ghal self assislil ghandha: 

(a) laghli liII -Korporal.zjoni u lill -Dank aWloril.Z31 ta' kull 
sill xhur dawk it-taghrif, kontijiel , dikjarazzjonijiet u dokumenti 
ohra li I-Korporazzjoni jew il-bank aWlorizzat jistghu jqisu li 
jkunu mehtiega ghall-ghan ta' dan I-All: 

(b) tipprovdi lill-Korporazzjoni u lill-bank awtorizzal 
aecess ragonevoli ghal kull fond, post, ktieb u dokument iehor, 
u tippermeni I-ghemil la- kull kopja ghall-ghanijiella' dan 1-
All . 
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11 . ( I) Minkejja kull hag'ohrali (inllb fid.diSpoiiujonijie t - IO · ~. 
la ' qabelta' dan I·An, il . Korporazzjoni jkollha I-jedd li liddikjara 
applikaujoni li ,si r (ahl dan I· AII bhala mhu;\: eligibblL 

(2) Minkejja kull hafohra li linSlb fid-dispoiizzjonij iet 
la ' qabel ta ' dan I-All. n·banek aWlorizUli jkollhom il -jedd I; jichdu 
applikazzjoni 11 ssir 111'11 dan I-All ukotl jell din ligi dikjatata el igibbli 
mill- Korporaujoni . 

Gl'lanljiet u R.gunlJlet 

L-ghan ta' I·Abbou. hu sabiexjinkoTllgsiui t-Iwaqqifla' impriii ighar godda 
u l-espansjoni ,. ' impriii bhalhom permeu la ' I-ghoti ta ' selr lijkun rp.ni minnu 
,&ranlil mill.Korporazzjoni ghal Zvilupp I,' M.lta. 
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Ca p. I08 , 

Ac' xx v of 1995. 

A BILL 
entitled 

AN ACT IQ encourage the eSloh/ishmenl of new smaflerlterprises and 
the expansion of exisling ones through the provision of loon 
guarantees by the Ma/la Development CorporOlioll. 

BE IT ENACTED by the President . by and with the advice and 
consent of the House of Representat ives. in this present Parliament 
assembled, and by the authori ty of the same, as foJlows:-

I. This Act may be cited as the Small Enterprises (Loan 
Guarantee) Act. 1997 and shall come inlo force on such dale as the 
Minister responsible for industry may by not ice in the Gazetle 
establish. 

2. In Ihis Act unless the context or subject otherwise requi res:-

"authorised bank" means a commercial bank authorised 
by the Corporation to determine applications for assisted loans 
considered to be eligible by the Corporation in terms of this 
Act; 

"person" means any sole trader or any comme rcia l 
partnership constituted under the Commercia l Partnerships 
Ordinance or the Companies Act, 1995 or any co-operative 
society duly regi stered as such under the appropriate law for 
the ti me being in fo rce in Malta; 
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"Corpornt ionH means the Malta Development Corporation Cop. 201. 
established under tlte Malta Development Corporation Act; 

"assisted loanH means a loan granted by an authorised bank 
in tenns of this Act and the repayment of wltich loan is pania lly 
guaranteed by the Corporat ion; 

"Minister" means the minister responsible for industry; 

"small enterpriseH means a person employing betw«n one 
to ten persons (including tlte employer) who owns or operates 
plant and machinery or equipment the net value of which does 
nOt exceed the sum of Lm30,OOO and whose annual tu rnover 
does not exceed tlte sum of LmIOO.ooo: or such olher number 
of persons or such other sums as the minister may by notice in 
the Gazette prescribe; 

Provided that groups of companies, pannerships or sole 
businesses with the same ownership or control shall be 
considered as one enterprise for the purposes of this Act; and 

"qualifying lICtivityH means an activity which in ttle opinion 
of the Corporation con~ists of a trade, craft or business which 
consists either in the manufacture, improvement, assembly, 
processing, repair, preservation or maintenance of any goods. 
materials, or commodities, or servicing of equipment, plan t or 
machinery in relation to the manufacturing industry . 

3. (I) A small enterprise carrying on or carrying out, or Q .. I;f~.;n . . ... 11 

intending to carry on or carry out in Malta a qualifying activity, .... rpnse . 

which fails to obtain a conventional loan from an authorised bank 
for lack of adequate security or business track record, may be 
considered by the Corporat ion to be eligible for an assisted loan in 
terms of this Act. 

(2) An appl ication for an assisted loan shall only be 
considered by the corporation and may only be approved by an 
authorised bank if it is intended eJlclusively for business purposes which 
shall include project development, slaning up a business. business 
expansions and efficiency improvement including pun.:hase of stocks 
and raw material and shall not be oonsideredor approved if il is intended 
for tlte replacement of existing banking facilities, financing of interest 
payments, the acquisition of a company's shares Of the buying out of 
the members of a pannership. 
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(3) 1'he CorporatiOll will no! consider an applicat ion as 
el igible if the loan can be ocherwise secured by personal as5e1S ()(' 
personal guanlllees. 

4 . (1) An authorised bank may only assess and approve 
applications (or u.sislcd loans if they have been considered eligible 
by the Corporal ion. 

(2) A small enterprise applying for an assisted loan shall 
together with the loan applkaOOn submit 10 the Cofpon.tion and the 
authorised bank a business plan and any financial forecasts that may be 
required by the COIpomion or the authorised bank in order 10 assess 
the commercial viability oflhe project and identify the quantum ofllle 
assisted loan. 

(l) TIle authorised bank shall prior to the approval of an 
ass isted loan under this Act be satisfied that conventiOf1l] finaJH;c would 
!ave: odlerwise been offered were it nOl for the lack of adequate 5OCurity. 

(4) NOfWidtstanding the provisions of rh is section • small 
enterprise qua lifying for an assisted loan may slill be requi red by the 
authorised bank 10 pledge or hypothtclte its movable or immovable 
propeRy in security of the scheme loan , in which case such pledge 01' 

hypc:ll:hec shlll apply for the whole amount of the Issisted loan and not 

only for that pan of the loan which is flOC covered by the Corporation's 
lIuarantee . 

S . (I) Assisted lOins under this Act may n<x exceed the 
maximum sum orten thousand Mal ta Uri (LmIO.ooo) o r such other 
sum as the Minister may by notice in the Gazette prescribe. 

(2) A small enterprise may benefit from several assi~ed 

loans under this Act provided that the total debitllCSS under such loans 
shall n<x exceed the maximum of ten thousand Malta Uri (Lm JO.ooo) 
at anyone lime or such other sum as the Minister may by notice in the 
Gautte prescribe. 

6 . The term of any assisted loan shall be for a minimum period 
o r two years and for a maximum period of five years from the date 
of the grant of the respective loan. 

7 . (I) The Corporation's guarantee exposure regarding an 
assistcd loan, sha ll not exceed at any moment in time lix ty per centum 
of the tot.al outstanding loan balance due to the au thorised bank: 



Provided that in the case of an assisted loan granted to a 
small enterprise which has been established for at least three 
years, the Corporation's guarantee exposure may be increased 
to seventy per centum of the total outstanding loan balance due 
at any moment in time to the authorised bank. 

(2) The Corporation's guarantee of the repayment of an 
assisted loan shall be in subsidiary to the principal liability of the small 
enterprise to whom an assisted loan has been granted. 
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8. In case a small enterprise to whom an ass isted loan has I ...... ..,."'.k 
been granted is in a state of insolvency or has been declared bankrupt ...... pri .. 

and such an enterprise lacks sufficient fund s to pay the total 
outstanding balance of an ass isted loan. any funds available for the 
repayment or tlle assisted loan shall be applied in the same proportion 
as the Corporation's guarantee ellposure bears to the ellposure of 
the authorised bank. 

9. A small enterprise to whom an assisted loan is granted by 1_ .... "" .. _ . 

an authorised bank , shall pay to the Corporation a premium of 0.5% 
per annum on that pan of the outstanding loan balance guaranteed 
by the Corporation: 

Provided that notwithstanding the authorised bank's right 
to charge an interest rate below the market rate or to grant a 
moratorium period for the repayment of capital or interest , the 
payment of the premium of 0.5% per annum on that pan of the 
outstanding loan balance guaranteed by the Corporation shall 
in any case be due to the Corporation; 

Provided further that no moratorium granted by an 
authorised bank may increase the tenns of the loan beyond a 
period of five years. 

10. A small enterprise qualifying for an assisted loan shall: 

(a) furnish to the Corporation and the authorised bank 
on a sill monthly basis such information, accounts. statements 
and other documents which the Corporation or the authorised 
bank may deem to be ne«ssal)' for the purpose of this Act; 

(b) provide the Corporat ion and the authorised bank with 
reasonable access to all premises, places, books and other 
documents, and allow copies to be made for the purposes of 
this Act. 
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11 . (I) Notwithstanding anything contained in the foregoing 
provisions of thi s Act, the Corporation shall have the right 10 declare 
not eligible any application under thi s Ac!. 

(2) Notwithstanding anything contained in the foregoing 
provisions of th is Act . authorised banks shall have the right to refuse 
any application under this Act even if declared eligible by the 
Corporation. 

Objects and Reasons 

The object of the Bill is lo e ncourage the establishment of new small enterprises 
and the expansion of exist ing ones through the provision of loans partiall y 
guaranteed by the Mal ta Development Corporation. 

Ipp..,.,.;k. rno.!.Dipnmcn la' f- Infart-...tjoni • l .1'ja= Kaitiljo - 1'IJ>IisM/ by <h< v.".".-,. r( ''''''' ...... _ J. c.utiIIt PIat< 
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