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	To
	Cabinet
	Date
	Tuesday, 22 April 2014

	
	
	
	

	From
	The Hon. Dr. Christian Cardona, MEIB;

	File
	

	
	
	
	


Subject:  Ratification for the trade agreement between the European Union and Colombia and Peru 
Background
The EU and Colombia and Peru announced the conclusion of negotiations for a trade agreement in May 2010 during the EU-LAC summit. In April 2011, EU Trade Commissioner Karel De Gucht, the Minister of Trade, Industry and Tourism of Colombia and the Deputy Minister for Foreign Trade of Peru welcomed the initialling of the Trade Agreement after the conclusion of the legal review.
Following a proposal for a Council Decision on the signing of the Agreement and its provisional application and discussions in relation to competence issues on certain parts of the Agreement[footnoteRef:1], the Danish Presidency circulated a revised proposal on 9 February 2012 to address these concerns. The proposal gave authority to the President of the Council to authorise a designate person(s) empowered to sign the Agreement on behalf of the European Union subject to its conclusion. This enabled the Agreement to be applied on a provisional basis by the Union as provided in Article 330 paragraph 3 of the Agreement, pending the completion of the procedures for its conclusion.  [1:  These issues were related to disarmament and non-proliferation of weapons of mass destruction, intellectual property rights, administrative proceedings and review and appeal.] 

The Council Decision on the signing, on behalf of the Union, and the provisional application of the Trade Agreement between the European Union and its Member States, of the one part, and Colombia and Peru, of the other part was taken on 31 May 2012. On 11 December 2012 the European Parliament approved the Trade Agreement. 
The Agreement, together with the Council Decision on the signing, on behalf of the Union, and its provisional application, was published in the Official Journal L354 on 21 December 2012.
The Peruvian Congress unanimously approved the Agreement on 12 December 2012. With this act the internal procedures required for a full application of the Agreement in Peru were completed. On the other hand, the Colombian Senate approved the Agreement on 13 December 2012 and concluded the internal procedure required for its provisional application in June 2013. 
On 15 February 2013, the Presidency announced that the EU had completed all its internal procedures. The EU’s internal procedures were transmitted to COREPER on the 20th February and to the Foreign Affairs Council on the 25th February. The agreement with Peru came into force provisionally on 1st March 2013 while the provisional agreement with Colombia came into effect on 1st August 2013.

Objectives of the trade agreement between the European Union and Colombia and Peru 
This Agreement is estimated to be worth half a billion Euros in duties saved alone and is expected to boost Colombia and Peru's economies by close to 1% of GDP. Above all, it recognises that the partnership between the EU and Colombia and Peru is based on the respect of democratic principles, fundamental human rights and the respect for the principle of the rule of law.
The Trade Agreement between the EU and Colombia and Peru establishes the conditions for EU economic operators to take full advantage of the opportunities and the emerging complementarities between the respective economies. Over the course of its implementation, the Agreement will fully relieve EU exporters of industrial and fisheries products to Peru and Colombia from paying customs duties. 
Within 10 years from the entry into force of the Agreement, EU exporters of these products will be saving at least €250 million annually in tariffs on exports to these two countries. After a gradual liberalisation over a slightly longer period (up to 17 years) an additional €22 million will be saved annually on exports of agricultural and processed agricultural products, bringing the total benefit for the EU export sector at the end of the transition period to more than €270 million a year. This should translate in concrete gains for specific sectors that are already exporting to the region as well as new opportunities for those who are still out of those markets.
For instance, exports in the automotive and car parts sector will be relieved of over €33 million in tariffs. EU chemicals producers that export to Peru and Colombia will save more than €16 million on duties each year. The textiles industry will see significant savings of over €60 million annually. The telecoms equipment industry will save €18 million annually and create a basis to support the development of an EU telecommunications services industry in the region. Finally, pharmaceuticals products will be relieved of the current €16 million in duties that are paid annually.

Malta’s position
Malta welcomed the outcome obtained in the EU negotiations of the Free Trade Agreement with the two countries and has supported the conclusion of the Trade Agreement with Colombia and Peru.
The cumulative value of trade between Malta and Peru and Malta and Colombia over the period 2004–2012 was not significant. However, the Agreement should improve market access conditions for Maltese exports to the two regions and secure cheaper access to imports from the two countries. With respect to the liberalisation on trade in services, Malta’s commitments with Peru and Colombia reflect a level of liberalisation that is below the current legal and regulatory level in Malta. Additionally, the lack of commitments in Contractual Services Suppliers and Independent Professionals reduce the level of exposure in services liberalisation.

Proposal
In the COREPER of February 2013, Member States were invited to launch their national ratification procedures with a view to embrace the trade agreement between the European Union and Colombia and Peru. In the light of the above information, Malta needs to ratify the trade agreement between the European Union and Colombia and Peru.
Recommendation
Cabinet may wish to consider and approve the indicated course of action.
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