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PREŻENTAZZJONI TA’ KARTI
THE CHAIRMAN (Onor. Jason Azzopardi):  Ninforma lill-Kumitat li l-Iskrivan tal-Kamra rċieva mingħand is-Segretarju Ġenerali tal-Parlament Ewropew tliet riżoluzzjonijiet, hawn taħt indikati, li kienu ġew adottati mill-Parlament Ewropew:

European Parliament resolution of 10 May 2007 on the EU-Russia Summit to be held in Samara on 18 May 2007 P6_TA-PROV(2007)0178- adottata fl-10 ta’ Mejju 2007;
Riżoluzzjoni tal-Parlament Ewropew ta’1-10 Mejju 2007 dwar il-kontribut tal-politka reġjonali tal-ġejjieni għall-kapaċita’ ta’ innovazzjoni ta’ l-Unjoni Ewropea (2006/2104(INI)) P6_TA-PROV(2007)0184- adottata fl-10 ta’ Mejju 2007; u
Riżoluzzjoni tal-Parlament Ewropew ta’1-10 Mejju 2007 dwar it-tisħiħ tal-leġislazzjoni Ewropea fil-qasam ta’ l-informazzjoni u tal-konsultazzjoni mal-ħaddiema P6_TA-PROV(2007)0185- adottata fl-10 ta’ Mejju 2007.
LAQGĦA MA’ PROF. MAREK BELKA, KAP TAL-UNITED NATIONS ECONOMIC COMMISSION FOR EUROPE (UNECE) U EX-PRIM MINISTRU TAL-POLONJA, BIT-TEMA: THE UNITED NATIONS ECONOMIC COMMISSION FOR EUROPE – STRENGTHENING ECONOMIC COOPERATION IN EUROPE
THE CHAIRMAN:  Keeping in mind the time constraints, l will pass immediately to the main item which is our meeting with Professor Marek Belka, who is the Head of the United Nations Economic Commission for Europe (UNECE) and former Polish Prime Minister.  The theme is:  The United Nations Economic Commission for Europe – Strengthening Economic Cooperation in Europe.

Professor Belka, it is a pleasure and a privilege having you at this Committee for the very first time and I give you the floor to make your presentation.
PROF. MAREK BELKA (Kap tal-United Nations Economic Commission for Europe u Ex-Prim Ministru tal-Polonja):   Thank you for the invitation and I will try to be very brief.  There are probably only a handful of places in Europe that would compare with this palace and its symbolism, almost a magical place.  I understand that in the last years Malta has been entirely preoccupied by accession in the EU.  This was also the case with the other new member states, including my home country, Poland. In fact, we didn’t pay too much attention to the UN and to its bodies like the Economic Commission for Europe.  So, now that these countries are in the EU, it is probably time to look around and to reflect on the possible benefits that can flow from cooperation with other international organisations.
Let me first give you a brief overview of the UNECE.  This is the structure of my presentation: UN and its basic organisation, the region commissions, then the Economic Commission for Europe (ECE) with its history, resources, partnerships and some of its activities, especially those relevant to Malta.  
Sorry for this, but I had to start somehow.  The United Nations has 192 members with Montenegro being the latest newcomer. Malta joined in 1964, at the same time as you joined the Economic Commission for Europe. The current UN budget is about $2 billion a year which is a quarter of Malta’s GDP.  It has approximately 10,000 staff and, if you add all the specialised agencies of the UN system, such as the IMF, the World Bank, the ILO and the WHO, this would add up to 52,000 staff.  Just for those who think that $2 billion is a huge amount of money and a big waste, let me tell you that it is well about one week’s cost of the war in Iraq.  If the UN can prevent just one week of such a war a year, which it certainly does, then that would pay for it!
The six main organs of the UN are the General Assembly, the Security Council, the Secretariat with its the Secretary General Ban Ki-Moon and the its Headquarters in New York other offices in Geneva, Vienna, Nairobi and in a few other places,  the International Court of Justice,  the Trusteeship Council, which is now basically inactive, and the Economic and Social Council.   Geneva is the centre of UN in terms of staff and in terms of non-political activities and development-oriented humanitarian activities.  

ECOSOC, the council coordinating the economic and social work of the UN, comprises 54 members elected by the General Assembly for three year terms and it meets throughout the year, however, the first three or four weeks in July are the main events of ECOSOC.  Hence, why is this so important for us?  ECOSOC includes the five regional commissions whose objective is to promote economic development and cooperation in the regions.  The five regional commissions are those for Europe, Africa, South America, Asia and the Middle East. The ECE, along with the ESCAP, which is the Asian Economic and Social Commission for Asia and the Pacific, are the two oldest commissions.  The ECE has a staff of about 200 people with about 100 more since we use the services of UNOG, which stands for United Nations Office at Geneva.  
The UNECE occupies part of the old Palais des Nations which was built in the 1930’s for the League of Nations.  There are also UNCTAD in a new building and some other institutions like the World Health Organisation, the International Labour Organisation and others.  Geneva is an international city and maybe it would not be a bad idea for your committee to pay a visit  to Geneva to meet relevant people in these organisations.

We were established in 1947.  We stressed that the first executive secretary was Gunnar Myrdal, an eminent economist and sociologist from Sweden and later a Nobel Prize winner in economics.  He hoped that the ECE would manage the Marshall plan but that did not happen because of the political division between East and West. The Marshall plan was to be used to reconstruct European countries but, as you know, the Soviet Union did not accept it and the Soviet Union satellites, such as Poland, withdrew, obviously not on a voluntary basis. So, the OECD, or rather an organisation that preceded the OECD, was established to administer the Marshall Plan.  So, the ECE evolved as a technical organisation and now we are more of a technical secretariat, I would say, dealing with things that I will explain later.  
For many years the ECE was the bridge between East and West. It is the only organisation that would carry out economic analysis for both Eastern Europe and Western Europe but the ECE was also a place where this Cold War division was very well reflected. The executive secretary had to come from a neutral country and a deputy that had to come from Eastern Europe and everybody knew that this was like a high level intelligence post, or at least many people joked about it in that way!  We spend about $55 million yearly, all inclusive.  Our regular budget is $30 millions, the extra budgetary is $12 million and the UNOG support IS $13 millions.  
Now we come to the current organisation where we have six divisions that service different programmes. We are an inter-governmental organisation and so we have a limited staff.  Primarily we do not do things via our staff but we are coordinators or catalysts for inter-governmental work. If there is something to be done then we call a meeting of experts from different organisations and they do things.  Of course, we do most of the servicing but it’s not only our 220 or so staff that do the job.  

The main divisions are environment, housing and land management division; transport; statistics; economic cooperation and integration; sustainable energy and trade and timber.  These divisions service nine inter-governmental committees, which cover environment, housing and land management, transport, inland transport, statistics, economic cooperation and integration, sustainable energy, trade and timber.

Our responsibilities are to promote policy dialogue, but what is more important and more characteristic of the ECE is that we negotiate international legal instruments and develop regulations, norms and standards, many of which are adopted by EU and globally.  So our typical product is a convention concerning, most frequently, the environment and then we help them implement the convention.  
Our current organisation comprises Europe - not only the EU because that includes only 27 countries whereas Europe covers many more countries - the USA, Canada, central Asia and Israel.  On several occasions, some other countries expressed their interest in joining the ECE, such as Mongolia.  Some activities are also shared by Afghanistan, whatever it may mean, but quite recently and to our surprise, at one point even Syria expressed interest in joining the ECE.  In the UN system it is possible to be a member of more than one regional commission. So, if a country like Mongolia wants to join us, it means that they are not very happy with how the Commission in Asia works or they think that they have many common issues with Europe or Eurasia rather than with South-East Asia! 
One of our partners is the OSCE, which is more political whereas we are more technical. The OSCE is a product of the famous or infamous detente of the 70’s, and they have three baskets, one of which is the economic basket.  The problem with them is that the countries have economic obligations but they have no staff and so we do the job for them.  We do the job and they skim the milk.  
Now we go to OECD, we do statistics with OSCD and with Eurostat and we set agricultural standards.   Obviously, the EU is our big brother and, as you know, in Europe we are all overshadowed by the EU.  We do two main things with the EU. Firstly, we provide norms and standards that have been and are being developed by the ECE. Occasionally the EU is flapping its directives by introducing simpler and more universal regulations as those developed by us, for example, in transport.  Why more universal?  Because ECE goes global on many issues and countries from outside the ECE region join our work in such areas as transportation and statistics.   Secondly, more and more frequently we act to a certain extent as an implementation agency for the EU, especially in EU’s activities outside the ECE.  Basically the EU has four types of relations with the outside world.  One of these is the European Neighbourhood Policy which covers Ukraine, Moldova and others.  The West Balkans and Turkey are covered by the so called Accession Policy since they are treated as future potential members of the EU and so, in administrative terms, they are covered by Olli Rehn, the Commissioner for Enlargement, rather than by Benita Ferrero-Waldner, the External Relations Commissioner. The third type of relationship is with Russia which is what is somehow proudly called a "partnership agreement".  The rest of the world is covered by the development policy under Commissioner Louis Michel and that is more than development aid.  
Why is this so important for ECE?  Because in this way we serve Central Asia, which is not a neighbour or a strategic partner and also Russia, which is not a future member but it is something else.  However, during the recent summit in Brussels, the EU adopted the so-called European Strategy for Central Asia.  The European Union decided that Central Asia is too close to be left to Commissioner Louis Michel and besides it has strategic significance for some European countries.  Therefore the EU has an action plan and an amount of money set aside and we are one of the key partners in implementing this strategy. 
Now we come to the ECE and Malta. The focus of the ECE is on assisting the former planned economies and so this does not necessarily affect Malta.  Also, the ECE deals with trans-boundary issues and since Malta is an island there are no numerous trans-boundary issues, at least at a first glance.  To a certain extent this is wrong but I will develop this when I will expose the activities that we think are important to Malta.  We encourage you to review what the ECE does because it might be helpful, if in nothing else, in your relations with the EU.

In the Trade Division we set standards for agricultural products.  A big chunk of agricultural trade, especially in fresh and dried products, has to be organised by certain quality standards. It may look funny to other people in the secretariat as well as to our colleagues from the Trade Division to present their colourful publications on chestnuts or apples! But without these standards, it would not be possible to do business trade in these agricultural products, which trade runs into USD172 billion a year globally.  You do not even realise that when you export potatoes you use our standards for size and quality.  Even when you buy you are using our standards too.  We do this together with the OECD because we set the standards and they publish the standards for us.  By the way, we are now in a transitional period because we are going to publish the standards also.

What is probably more important, in terms of the impact on trade, is what we call the CEFACT, the Centre for Trade Facilitation and Electronic Business.  We set standards and codes used for the exchange of information not only between customs agencies but also between other relevant institutions, such as insurance agencies, logistical agencies, transport companies and the like.  For example, everybody in Europe uses the Single Administrative Document (SAD).  We did that and nobody else.  We help countries organise data on trade so that they can be used in a uniform way across the whole administration and possibly across countries.  There are more things the ECE does that you do not know and that I didn’t know one year and a half ago when I joined the UN.  
What is the single window?  Countries try to simplify trade and so, if a company wants to either export or import, it has to provide data.  That data should be organised in a way that it can be used by every interested agency so that it saves time, money, and so on.  This is done by about 30 countries in the world and they are not all European countries. The second issue is that the single window has to be compatible across Europe or even across the world.  We enter the scene by coordinating this effort from different countries, together with the respective DGs of the EU, to provide the single window exercise.  Single windows in Malta are compatible with those in France and so, when a Maltese firm wants to send something to, say, France, Poland or China the information it provides for the Maltese authority could be used by the authorities in France, Poland or China. If you ask me if this is functioning already, the answer is not yet because we are still working on it.

We are hosts of numerous environmental conventions and protocols. I visited the Ministry of Energy and Resources this morning and we discussed the gas pipeline that crosses the Maltese waters from Libya to Sicily.  Now we are talking about the past but if something like this happens, for example like the planned gas pipeline from Russia through Baltic States to Germany, and it may have a negative environmental impact, then a procedure under one of these conventions can be initiated. This convention is called the ESPO Convention and a country can force those building the pipeline to either change or even to eliminate the project completely. We said that if Malta knew about it maybe it would have been possible to build an offshoot to Malta. I don’t know whether this would make sense economically but this is one of the cases when environmental conventions can be used to promote economic interests.

There is also a protocol, on water and health concerning water management and safety.  We have just read in today’s Times of Malta that the EU is pushing Malta to make a review concerning the impact on the environment.  The Cambridge Project could be assessed according to this ESPO Convention that I have just mentioned. You are not a member of this convention but the European Commission is and it may complicate life for you because then they may interpret it that even if you are not explicitly a party to this convention you are sort of still covered by it and you may have to abide by the conditions of the convention even with regard to your internal projects. So, it would make sense to look into this and see what consequences it might have for Malta.  Also, the protocol on water and health may help you in your internal policies as to how to manage your water resources better. This document is signed but not ratified by Malta and it is interesting because it combines the environmental and health consequences arising from water management.

The OECD performs environmental reviews only for OECD members but we carry out a similar methodology adjusted to the needs of non-OECD member countries to make environmental reviews for countries like Russia and there is a whole list of them.  It might be useful to consider such an exercise for Malta.  It’s not coercive but it is a partnership between the member country or the requesting country and our people and it may be a handy instrument to negotiate environmental issues with the European Commission.  So, perhaps someone from your administration should consider undertaking this environmental review.

When we discuss energy in Europe, obviously it will be about energy conservation, efficiency and also the diversification of energy supplies and so it’s about Russia, Algeria, Libya, and how to deal with them.  But we also carry out projects in energy efficiency and in bio-mass.  We have a very unique project which is called Methane to Markets and every time you have a plan to use bio-gases for energy purposes it would be useful to consult our experts on it.  I have heard about your landfill project and that you may get into bio-gas usage and so the experience of our methane experts could be useful to you.  
The Transport Division is probably our most prolific one as it produces over 100 standards and regulations concerning vehicle safety and transport safety.  Quite recently Malta acceded to the European Agreement on the International Carriage of Dangerous Goods.  We also do transport links but that is of lesser importance to Malta because you are not so much interested in inland transport but rather in maritime transport and that is not our area.  In relation to this, car producers in Europe and in the whole world, except for America, use our safety standards. That is why it is difficult to import American cars to Europe because before you import them you have to adjust the lights, bumpers and things like this. 

But we do other things, for example, we have worked out a classification of hydro-carbon deposits or resources.  Once oil, gas and coal are discovered, you have to have certain means to estimate how extensive those resources are.  This is a very technical exercise and it is not meant for diplomats but for engineers.  We do this and the state of the oil markets in the world depends basically on how these exercises are carried out.  A slight change in these classification standards would influence the market up or down because it would mean that we have either more or less resources at our disposal.

Quite recently car producers approached us to start working on quality standards for fuels containing bio-fuels which is now a new trend.  In more and more countries you have petrol or diesel oil with contents of bio-fuels and both consumers and car producers are unhappy about it because it may lower the quality of the fuel.  So, it is necessary to work out standards so that when a car driver gets to a station to buy bio-diesel it will have a certain quality standard assigned to it.   We do things like this which are not very spectacular but which are very useful.  

Another activity of ours is about population.  We have a small but very important unit which deals with population and ageing.  By the way, Malta is home to the UN International Institute of Ageing.  We are now preparing a European conference on ageing in Leon with the involvement of the government of Spain.  I am sure that Malta will participate in this conference the purpose of which is to consider the phenomena of ageing in the formulation of different social policies.  

Lastly we have the Economic Cooperation and Integration Division which is focused on transition countries, meaning the eastern part of our region.  We try to help them how to build up a knowledge-based economy and how to transfer best practices from more advanced to less advanced countries.  There are two important niches that might be of interest to you.  One of them concerns intellectual property rights and it is not only about enforcement because what is more important for small and medium sized enterprises is to help some countries to commercialise new technologies and new solutions.  Here, we transfer the experience from countries like Malta, especially from middle income countries, that have problems similar to those encountered by companies in less advanced countries. 
Another thing that we do concerns public-private partnerships where we organise the exchange of information and experience of advanced countries on the building of successful private-public partnerships to less advanced countries.  As I mentioned earlier on, we are focused on transition economies but here there might be something interesting for Malta especially concerning this landfill project which is bound to be a private-public partnership and we organise networks of experts. They do not meet every week or every month or even half yearly in Geneva or anywhere else, but we organise a virtual internet-based platform for discussions between them where we have also invited people from your ministries. We have discussed this matter with Minister Galea and I think that when you come to the implementation of this project, you might be interested in looking at how this has been done in other countries.  Obviously, you have other means, such as, bilateral contacts but this thing is not so much done by the European Commission Directorate General on Competitiveness. We have been in contact with Commissioner Verheugen on this matter and in fact EU participants are taking part in our virtual platforms. 
All in all, you can see that we are very technical, piecemeal and do not do everything but there is a whole menu of things that we are active in and we invite you to make a review of what we do because you might find out things that are relevant to you.
THE CHAIRMAN:  Thank you very much Professor Belka because it was very interesting and illuminating.  I must admit that I was not aware of the depth and breadth of the activities of the ECE.  You made a very pleasant suggestion about our Committee to pay a visit to these offices of the UN in Geneva.  Actually it had always been on my mind to do a something similar because this Committee has never visited the main institutions represented in Geneva.
You mentioned the subject of “enforcement of intellectual property rights", if I understood correctly, at the latter part of your presentation and, prior to that, the economic expertise and technical assistance to countries with economies in transition. How does one go about enforcing intellectual property rights through the ECE?  Does our economy qualify as an economy in transition?   What type of technical assistance will the ECE provide to those countries whose economy is in transition?  For example, would that involve the setting up public-private partnerships like the one you just mentioned?  

PROF. MAREK BELKA:  Let me first start with the question about an economy in transition because it is a philosophical question.  Every country is a transition economy and when I say that we focus on transition economies, it means that we focus on countries that request our assistance.  So, we will be happy to do a project for Slovakia or the Czech Republic if they want to.  Former communist countries that have come through a very painful transition possess demand our services on how to get the best knowledge to deal with certain problems. So, countries in central Europe and new EU member states are frequently on the supply side rather than on the demand side, but that is not a rule.  If they want us to assist them, like in some environmental problem, then we will help them and so nothing prevents Malta from being either a supplier or a recipient of expertise.  

The intellectual property right enforcement is a typical joint activity with private business.  It has existed for some years and I guess the UK and Italy were the leading nations.  Private companies would organise – it was in their interest to do so – training courses, study tours and conferences in Eastern Europe to show them how to carry out enforcement and how to solve certain problems.  Now we have added something in the sense that whereas before this was done in the interest of the West and the East was at the receiving end, so to say, as countries in the East become more advanced they are getting more interested in this matter as their companies become owners of intellectual property rights.  So now, we are aiming at enforcement as well as at commercialisation and protection.   For example, Russia and Ukraine have certain advanced and so they are interested more and more in the commercialisation and protection of their intellectual property rights.  So we did both now.  We do not have the resources to do it on our own and it’s not the philosophy of the UN either but we do it by organising resources from other countries. So, we organise a team of specialists who perform training and conferences, go on study tours and they also use a virtual platform for daily discussions.

We do public-private partnerships not only with governments but also with the private sector, with NGOs and with civil society. Quite interestingly, Israel chose to play a leading role in this so much so that quite recently they organised a big conference in Tel Aviv where participants from about 30 countries shared their experience in PPPs.  The group that was set up as a result of these activities has a plan to formulate a sort of guidelines for good governance.   PPP is a very difficult undertaking because of the clash of cultures between the private sector and the public sector. There is always a problem of how to reconcile these different cultures and still remain transparent and accountable. So, they are working on guidelines for good governance and also on legal solutions. This is not purely theoretical but it’s very practical and in fact there are lawyers working with them. In this matter, I think that Maltese specialists could be both the providers of expertise and recipients of good advice.
THE CHAIRMAN:  Taking information technology, where at the moment the bulk of the foreign investment in Malta is basically in IT with the SmartCity project expected to develop into a huge technological city over the next eight years, do you foresee any particular opportunity for Malta to sell its expertise in any area related to IT?  

PROF. MAREK BELKA:  This is one of the things that are not classified.  We do not have a special division on IT but we simply do IT across the board as trade facilitation.  At the very end of my presentation, I mentioned the Economic Cooperation and Integration Division which started with a few lines of business, like, PPP, intellectual property rights, financing for innovation development and general innovation and competitiveness policies, is geared to transferring best practices from more advanced countries to the less advanced countries.

You have mentioned the SmartCity project  which is a project that you can sort of sell to Kazakhstan, for example, and on the other hand you can consult with the Danes and the Finns about it, something which I’m sure you are doing already. This is what we do in the ECE.  Kazakhstan is trying to build up a non-oil economy because they are quite smart not to use the oil riches to build up a monoculture.  In fact they are one of our most important recipients of experience and institutional solutions since they are very keen on introducing higher technology-based solutions into their economy.  Malta could sell this kind of technological experience and, in my opinion, that is the most efficient way to promote a country’s economy.  

THE CHAIRMAN:  From what you have just said there’s so much potential we can maximize if we put our minds to it and, sort of, think outside the book.  We found your presentation very engaging. Thank you once again.

PROF. MAREK BELKA:  You said something in the sense that you would never have realised what the ECE is involved in.  Believe me, two years ago I had very little idea about what the ECE stands for.  I am an economist and for me ECE was an economic survey of Europe, a bi-annual publication.

THE CHAIRMAN:  You mentioned that the ECE publishes a number of significant publications.  Will it be possible for our committee to be put on the mailing list to get the main publications?

PROF. MAREK BELKA:  The answer is yes.

THE CHAIRMAN:  Thank you very much.  
MRS. SUSAN BARTOLO (Chef de Cabinet):  Actually, I have a copy of the publication catalogue and you can flag anything that is of particular interest to me.   In other words, I don’t think you would want to receive all of them so you may want to have a look at it and then let me know.  The other thing that I’d like to leave behind is what Prof. Belka referred to, that is, a compendium of the legal instruments, norms and standards that we have developed in the ECE, and it is compiled by activity work, like, environment, transport, statistics, energy, trade, timber and all sorts of regulations. If you look at this -  even if it's not something that you are going to read page by page – it will support what Prof. Belka said about having an appreciation about what the ECE does. I worked in the UN for many years in a variety of positions and I think one of the things that I liked about working in the ECE is that it’s not just a talk shop but practical praxis comes out of it.

And another gift that I will leave for you are some catalogues that show the activities of this organisation and how it impacts on the life of the citizens.  I also have some information on the environmental convention for you. I brought a library with me in my suitcase so now allow me to go home with the Maltese goodies instead! I just wanted to say that the ECE is an organisation that does produce results. 

PROF. MAREK BELKA:  It is the best value for money in the UN.
MRS SUSAN BARTOLO:  And, if the ECE can do anything to help Malta, well, that’s what this presentation was all about.
PROF. MAREK BELKA:  Some 18 months ago, when I was asked to work for the UN, I realised that what the ECE really lacks was visibility and understanding of what we do.  That is why we undertake these lobbying missions.

THE CHAIRMAN:  Well, thank you all very much.
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